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Condensed consolidated balance sheet
at 30 June 2008 - unaudited
	
Note
	30.06.2008
RM’000
	
	31.12.2007
RM’000

	Assets
Property, plant and equipment

Prepaid lease payments
Deferred tax assets
	83,571
5,653
112
	
	85,854
5,710
112

	Total non-current assets
	89,336
	
	91,676

	Inventories
Trade and other receivables

Tax recoverable
Cash and cash equivalents
	42,154
42,636
1,815
45,387
	
	41,555
30,549
1,592
48,131

	Total current assets
	131,992
	
	121,827

	Total assets
	221,328
	
	213,503

	Equity
Share capital

Reserves
	
80,000
104,650
	
	
80,000
108,631

	Total equity
	184,650
	
	188,631

	Liabilities
Deferred tax liabilities/
  Total non-current liabilities
	

8,705

	
	

8,779

	Trade and other payables
Dividend payable
Taxation
	16,318
11,148
507
	
	15,704
--
389

	Total current liabilities
	27,973
	
	16,093

	Total liabilities
	36,678
	
	24,872

	Total equity and liabilities
	221,328
	
	213,503


	Net Assets per share of RM0.50 each (RM)
	1.16
	
	1.18


Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated income statement
for the period ended 30 June 2008 - unaudited

Individual
Cumulative
	
	3 months ended
30 June
	
	6 months ended
30 June

	


Note
	2008
RM’000
	
	2007
RM’000
	
	2008
RM’000
	
	2007
RM’000

	Revenue
Operating expenses
	38,463
(33,228)
	
	30,652

(24,835)
	
	62,831

(54,931)
	
	58,158

(47,000)

	Operating profit
Interest income
	5,235
307
	
	5,817

423
	
	7,900
693
	
	11,158

1,022

	Profit before tax
Tax expense
B5
	5,542
 (1,164)
	
	6,240

 (986)
	
	8,593

 (1,783)
	
	12,180

 (2,578)

	Net profit for the period
	4,378
	
	5,254
	
	6,810
	
	9,602

	Basic earnings per ordinary
  share (sen)
B13
	
2.74
	
	
3.28
	
	
4.27
	
	
6.00


Yi-Lai Berhad
(Company No. 516043-K)
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Condensed consolidated statement of changes in equity
for the period ended 30 June 2008 - unaudited

Non-distributable

	
	Note
	Share

capital

RM’000
	
	Share

premium

RM’000
	
	Treasury

shares

RM’000
	
	Exchange

fluctuation

reserve

RM’000
	
	Distributable
Retained

earnings
RM’000
	
	Total

equity
RM’000

	At 1 January 2008

	
	80,000


	
	24,376


	
	(503)
	
	300

	
	84,458

	
	188,631


	Net gain recognised directly in equity

Exchange differences

  on translation of the

  financial statements

  of foreign subsidiary
Profit for the period
	
	--
--
	
	--
--
	
	--

--
	
	385
--
	
	--
6,810
	
	385
6,810

	Total recognised income for the period
Acquisition of treasury shares

	
	--

--
	
	--


--
	
	--


(28)
	
	385


--
	
	6,810


--
	
	7,195


(28)

	Dividends
-
2007 Final
-
2008 Interim
	
	
--
--
	
	
--
--
	
	
--
--
	
	
--
--
	
	
(6,381)
(4,767)
	
	
(6,381)
(4,767)

	
	
	
	
	
	
	
	
	
	
	(11,148)
	
	(11,148)

	At 30 June 2008
	
	80,000
	
	24,376
	
	(531)
	
	685
	
	80,120
	
	184,650

	At 1 January 2007
	
	80,000
	
	24,376
	
	--


	
	304

	
	81,992

	
	186,672


	Net loss recognised directly in equity

Exchange differences

  on translation of the

  financial statements

  of foreign subsidiary
Profit for the period
	
	--
--
	
	--
--
	
	--

--
	
	(135)

--
	
	--
9,602
	
	(135)

9,602

	Total recognised expense and income for the period
Dividend – 2006 Final

	
	--


--
	
	--


--
	
	--


--
	
	--


--
	
	9,602


(9,344)
	
	9,467


(9,344)

	At 30 June 2007
	
	80,000
	
	24,376
	
	--
	
	169
	
	82,250
	
	186,795


Yi-Lai Berhad
(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated cash flow statement
for the period ended 30 June 2008 - unaudited

6 months ended

30 June
	
	2008
RM’000
	
	2007
RM’000

	Cash flows from operating activities

Profit before tax


Adjustments for non-cash flow:



Non-cash items


Non-operating items
	8,593
4,104
(693)
	
	12,180

3,799
(1,022)

	
Operating profit before changes in working capital


Changes in working capital:



Net change in current assets


Net change in current liabilities
	12,004
(12,657)
(1,378)
	
	14,957
(4,162)
(657)

	
Net cash (used in)/generated from operating activities
	(2,031) 
	
	10,138

	Cash flows from investing activities

Acquisition of property, plant and equipment

Other investments
	(1,785)
726
	
	(11,854)
1,046

	
Net cash used in investing activities
	(1,059)
	
	(10,808)

	Cash flows from financing activity

Dividend paid

Acquisition of treasury shares
	--
(28)
	
	(9,344)
--

	
Net cash used in financing activities
	(28)
	
	(9,344)

	
Exchange differences on translation of the 

  financial statement of foreign operation
	
374
	
	
(128)

	Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period
	(2,744)
48,131
	
	(10,142)
62,657

	Cash and cash equivalents at end of period
	45,387
	
	52,515


Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

(A) Notes to the Interim Financial Report

A1.
Basis of preparation

This interim financial report has been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standard (FRS) 134, Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (MASB).
The interim financial report has been prepared in accordance with the same accounting policies adopted in the 2007 annual financial statements.
The preparation of an interim financial report in conformity with FRS 134, Interim Financial Reporting requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses on a year to date basis. Actual results may differ from these estimates.
This interim financial report contains condensed consolidated financial statements and selected explanatory notes. The notes include an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of the group since the 2007 annual financial statements. The condensed consolidated interim financial statements and notes thereon do not include all of the information required for full set of financial statements prepared in accordance with FRSs.
The financial information relating to the financial year ended 31 December 2007 that is included in the interim financial report as being previously reported information does not constitute the Company’s statutory financial statements for that financial year but is derived from those financial statements. Statutory financial statements for the year ended 31 December 2007 are available from the Company’s registered office.
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A2.
Seasonality or cyclicality of interim operations

Generally, the Group does not have any significant seasonal sales cycle, except during the few months prior to Hari Raya and Chinese New Year, when sales would be slightly higher due to increased renovation works. 

A3.
Unusual items affecting the assets, liabilities, equity, net income, or cash flows

There are no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current quarter and financial year-to-date.

A4.
Material changes in estimates

There are no material changes in estimates for the current quarter and financial year-to-date.
A5.
Issuances, cancellations, repurchase, resale and repayments of debts and equity securities

During the current financial quarter, the company had purchased its own shares as follows:-

	
	No of shares
	Purchase price
	Average cost
	Total

	Month
	purchased
	Lowest

RM
	Highest

RM
	per share

RM
	cost

RM’000

	Balance b/f
	463,000
	
	
	1.11
	513

	May 2008
	20,000
	0.93
	0.93
	0.94
	19

	Balance c/f
	483,000
	
	
	1.10
	532


These shares were retained as treasury shares and there is no resale or cancellation of the treasury shares.
A6.
Dividends paid

No dividend was paid for the current quarter.
The final tax exempt dividend of 4.0 sen per ordinary share of RM0.50 each in respect of the financial year ended 31 December 2007 has been approved during the Annual General Meeting on 21 May 2008 and payable on 18 July 2008.
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A7.
Segment information


No segmental reporting has been prepared as the Group principally operates in Malaysia and its activities are mainly relating to the manufacture and sale of ceramic and homogeneous tiles.

A8.
Material events subsequent to period end

There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report. 

A9.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current quarter and year-to-date.

A10.
Contingent liabilities and contingent assets

The Group does not have any contingent liabilities and contingent assets since the last annual balance sheet date.
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(B)
Additional Information on Interim Financial Report required by the Bursa Malaysia Listing Requirements

B1.
Review of performance

For the current quarter under review, the Group recorded a higher turnover of RM38.5 million compared to RM30.7 million for the corresponding quarter in 2007 mainly due to higher sales volume. However, the profit before tax was lower at RM5.5 million compared to RM6.2 million for the corresponding quarter in 2007 as a result of higher cost of production.
On a cumulative basis for the first six months of 2008, the turnover was increased by 8% to RM62.8 million (2007 – RM58.2 million) while profit before tax was reduced by 29.5% to RM8.6 million (2007 – RM12.2 million) due to the reason stated above.

B2.
Variation of results against the preceding quarter

In the current quarter under review, the Group registered a consolidated profit before tax of RM5.5 million compared to RM3.1 million in the preceding quarter. The rise in consolidated profit before tax was mainly due to higher sales volume.

B3.
Current year prospects
The Group is cautious about the local market’s prospect and the Board is of the view that stiff competition within the Malaysian tile industry will continue unabated and may result in continued erosion of margins. 

B4.
Profit forecast

Not applicable.
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B5.
Tax expense

	
	3 months ended

30 June
	
	6 months ended

30 June

	
	2008
RM’000
	
	2007
RM’000
	
	2008
RM’000
	
	2007
RM’000

	Tax expense


Malaysian
-
current


Overseas
-
current
	1,071
99
	
	734

101
	
	1,758
99
	
	2,325

171

	
	1,170
	
	835
	
	1,857
	
	2,496

	Deferred tax income


Malaysian
-
current
	(6)
	
	151
	
	(74)
	
	82

	
	1,164
	
	986
	
	1,783
	
	2,578



The effective tax rate for the current quarter and cumulative year to date is lower than the statutory tax rate due to availability of reinvestment allowance incentive in one of the subsidiaries. 
B6.
Profit on sale of unquoted investments and/or properties


There is no sale of unquoted investments and properties for the current quarter and financial year-to-date.

B7.
Purchase or disposal of quoted securities


There is no purchase or disposal of quoted securities for the current quarter and financial year-to-date.

B8.
Status of uncompleted corporate proposals

As at the date of this quarterly report, there are no outstanding uncompleted corporate proposals.

B9.
Group borrowings and debts securities

The Group has no borrowings and debts securities as at the end of the reporting period.

B10.
Off balance sheet financial instruments

There are no financial instruments with off balance sheet risk at the date of this quarterly report.
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B11.
Changes in material litigation


There are no pending material litigations as at the date of this quarterly report.

B12.
Dividends 

(a)
An interim tax exempt dividend of 3.0 sen per ordinary share of RM0.50 each amounting to RM4.767 million was declared on 20 August 2008 for the financial year ending 31 December 2008 and will be paid on 18 November 2008 to shareholders whose names appear on the Company’s Record of Depositors on 20 October 2008.

(b)
The total dividend per share for the current financial year is 3.0 sen tax exempt (previous year corresponding period: 5.0 sen less 27% tax).
B13.
Earnings per share

(A)
Basic earnings per share

For the purpose of calculating basic earnings per share:-

(i)
The amount used as the numerator is the net profit after tax attributable to ordinary shareholders of RM4.378 million for the current quarter and RM6.810 million for the 6 months ended 30 June 2008.
(ii)
The weighted average number of ordinary shares used as the denominator is approximately 160 million ordinary shares.

(B)
Diluted earnings per share

Not applicable to date.

B14.
Capital commitment

	
	
	
	30/6/08
RM’000

	Property, plant and equipment

Approved but not contracted for 
	
	
	500

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


